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UNEMPLOYMENT — FIGURES 

943. Mr M. McGOWAN to the Premier: 
My question without notice is to the Premier, who is not in the house at the start of question time, which is 
indicative of the way the government is conducting itself at the moment. I will stand here and wait until he 
deigns to join us. Here he is! 

Several members interjected. 

Mr M. McGOWAN: My question without notice is to the “late” Premier. 

Several members interjected. 

Mr M. McGOWAN: Mr Speaker, question time starts at two o’clock and the Premier should be here. 

The SPEAKER: Thank you; we have been through this now. 

Mr M. McGOWAN: I refer to the fact that Western Australia’s unemployment rate is the worst it has been in 
13 years—it is the second highest in Australia—and to the fact that there are now 93 400 Western Australians 
out of work, which is the most in 23 years and 64 000 more than when the Premier came to office. At a time of 
falling economic activity, why is the Premier hiking up land taxes, introducing toll roads, increasing fees and 
charges above CPI and sacking thousands of workers? 

Mr C.J. BARNETT replied: 
Sacking thousands of workers? I do not think so. 

Mr M. McGowan: Yes. 

Mr R.H. Cook: Talk to the bloke next to you. 

Mr C.J. BARNETT: I do not think so at all. In terms of public sector employees, this state government did 
increase employment significantly. It has been stabilised within the public sector over the last couple of years. 
Indeed, as a number of members, including the Treasurer, have pointed out, we pay our teachers more than the 
other states do, we pay our nurses more than the other states do, and we have better conditions of employment 
within our public sector than the other states have. This state has come off a period of exceptional investment, 
particularly in the mining and petroleum industries. During the course of this decade, on projects completed or 
under construction, this state will have doubled its iron ore production and trebled its liquefied natural gas 
production. There probably has not been such a dramatic period of economic expansion since the 1960s and the 
redevelopment of the Japanese economy. Yes, we ride the Asian tiger, and it is a bumpy ride. There is no doubt 
about it; we ride that Asian tiger. The growth rate of Western Australia over recent years has exceeded that of 
Australia as a whole and of every other state. Sure, we have seen a slowdown now, particularly brought on by 
the low iron ore prices, but also in other sectors. We are seeing a disruption in the labour market; there is no 
doubt about that. If members look back over the last few years, they will see that almost 1 000 people a week 
were coming into Western Australia through both international and interstate migration. 
Mr F.M. Logan: Now they are leaving. 
Mr C.J. BARNETT: Yes, they probably are. That is the nature of the labour market. One of the great 
deficiencies of the Australian economy is the inflexibility of our labour market. 
Several members interjected. 

Mr C.J. BARNETT: It is. We have had tens of thousands of workers come into this state. Now that construction 
activity is not as buoyant, we will probably find over the summer period that many will return to the states they 
came from. That is the nature of the market. 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen! 

Mr C.J. BARNETT: Also, as a lot of the big projects are completed, such as Gorgon very shortly, Wheatstone 
and Roy Hill, we will find that those companies will recruit their operational workforce. There will be thousands 
of jobs in the operational workforce spread across those sorts of projects. 

Mr F.M. Logan interjected. 

Mr C.J. BARNETT: There will be. For the pessimists opposite who love to criticise this state, who salivate 
about criticising Western Australia, I say to walk outside Parliament — 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, I call you to order for the first time. 
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Mr C.J. BARNETT: Just walk outside Parliament to the parking area and look down on the city. Look at the 
cranes in the sky and the amount of construction activity that is occurring. A lot of it is private, but also a lot of it 
is government, such as Elizabeth Quay. Look at the 10 cranes at the stadium. There are thousands of jobs on the 
stadium. 

Mr R.H. Cook: What about the unemployed? 

The SPEAKER: Sit down, Premier. 

Mr C.J. Barnett: I know; you love it, don’t you? You’re salivating. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro! 

Mr C.J. BARNETT: Look at the construction projects of the private sector, particularly apartment buildings, 
and of the public sector. The basic infrastructure of Elizabeth Quay is close to completion, the stadium project is 
underway, and the extraordinary number of hospital projects, including the children’s hospital and the 
Midland Health Campus, are coming to an end. One thing we would like to do, and even a Keynesian like my 
friend behind me would love to do — 

Mr F.M. Logan: Keynesian! 

Mr C.J. BARNETT: It took 30 seconds for members opposite to get the joke! 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: This state government has placed extraordinary emphasis on infrastructure in health, civic 
facilities, sporting facilities and so on and in regional areas of the state. Given the dislocation — 

Mr D.J. Kelly interjected. 

The SPEAKER: Member for Bassendean, I call you to order for the first time. 

Mr C.J. BARNETT: We recognise what is happening; we do. 

Ms M.M. Quirk: And ignore it. 

Mr C.J. BARNETT: The member for Girrawheen is such an ordinary member of Parliament! 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: A number of big projects are coming on, particularly road and rail projects. We could 
think of a lot more things we could do around Western Australia. The constraint is that the commonwealth 
government — 

Mr W.J. Johnston: Debt is the biggest constraint. 

Mr C.J. BARNETT: No, the debt is not the constraint. 

The SPEAKER: Member for Cannington! 

Mr C.J. BARNETT: Debt is high, but it is not the constraint. 

Mr W.J. Johnston: Yes, it is; it is the constraint. 

The SPEAKER: Member for Cannington, I call you to order for the first time. 

Mr C.J. BARNETT: While debt is high and we want to contain it and ultimately bring it down, the constraint 
now on the state government — 

Ms M.M. Quirk interjected. 

Mr C.J. BARNETT: Understand it. Just listen for 10 seconds and I will sit down. 

The constraint on the state government is our current revenue flows. The Treasurer has made a number of 
comments about those, so I will not go through them. Obviously, iron ore revenue and therefore iron ore 
royalties have had a big loss of revenue. With interest rates at historic lows, debt is not the issue on our finances. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. Member for Cannington and 
member for Girrawheen, I can actually hear you up here. 
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Mr C.J. BARNETT: The biggest constraint on us is dealing with a situation in which unemployment is higher 
than I would ever want it to be, and, yes, I am going to say what everyone anticipates, the GST. But my rhetoric 
changes as of today. I have been talking for years about the poor share that Western Australia gets out of the 
GST. From now on, I will be saying very clearly, both publicly and to the commonwealth government, that the 
commonwealth government is now taxing us $3.7 billion a year to give money to the other states. It has 
responsibility for national unemployment. The rhetoric has changed. It is no longer about a fair share; it is about 
why Western Australia is being taxed by the commonwealth through the Commonwealth Grants Commission 
when no other state is. Malcolm Turnbull is a very good friend of mine, but that friendship is going to be tested 
over that issue. 
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